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For modern industrial companies, Islamic financing serves as a bridge to
ethical investment sources, improved interest rate risk management, and
enhanced financial transparency—ultimately leading to greater stability
and sustainable growth in international markets. Islamic financial
instruments are particularly well-suited for industrial companies
requiring substantial, long-term capital for machinery acquisition, plant
expansion, or infrastructure projects. Accordingly, this study aimed to
design a conceptual model for Islamic financing for the Industrial
Development and Renovation Organization of Iran (IDRO) using a
causal loop approach. A mixed-methods (qualitative-quantitative)
approach was employed; the qualitative phase involved content analysis
of interviews with 20 experts to extract 19 initial components. Following
detailed analysis, 19 indicators for Islamic financing were identified,
ultimately resulting in the determination of seven fundamental
components for Islamic financing within IDRO. Subsequently, in the
quantitative phase, the effectiveness of these fundamental components
was validated through a fuzzy Delphi questionnaire involving 14 experts.
Finally, to apply system dynamics, two causal-loop models were
developed by analyzing the relationships between the fundamental
components; these were then integrated to formulate the main system
dynamics model.
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