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Evidence suggests that the current quality of accounting information is
suboptimal and has failed to drive accounting toward its ultimate objectives.
This implies that standards formulated based on the current accounting policy-
making process have not achieved the goals of accounting, which are to
influence and facilitate decision-making for users of accounting information,
especially investors. As long as this situation persists, no change or
improvement will be achieved in identifying the information needs of various
user groups, establishing a clear direction in standard-setting, aligning standards
with users’ needs, or preventing the formulation and issuance of inconsistent
standards. In this regard, the present study, for the first time in the realm of
accounting, seeks to propose an appropriate and scientific model for the
accounting policy-making process by utilizing Chaos Theory approaches and
content analysis methods. The statistical population consists of accounting
experts, including practicing auditors who are members of the Iranian
Association of Certified Public Accountants (IACPA), faculty members in the
field of accounting, practicing accountants who are members of the Iranian
Institute of Certified Accountants (IICA), and other individuals specialized in
accounting who are familiar with the policy-making process, accounting
standards, and the economic decision-making process; they were selected using
purposive sampling. To address the research questions and to identify and
explain the prevailing status of the accounting policy-making process, the
components related to the linear model (order) and the non-linear model (chaos)
were first extracted and classified through interviews with 7 accounting experts

Content Analysis and by using a qualitative content analysis approach on scientific and research
resources—such as books, articles, and relevant findings from various fields,
primarily decision sciences, psychology, accounting, and auditing. Then, to
survey the experts’ opinions, the components obtained from the previous Step
were designed as a questionnaire to quantitatively validate the proposed (ideal)
model of the accounting policy-making process. After distributing 60
questionnaires, 42 were fully completed and received, and the proposed research
model was examined using SmartPLS 3 software. In this study, the ideal
(proposed) model for the accounting policy-making process based on Chaos
Theory is presented, and its validation findings demonstrate that by following
this model, the accounting policy-making process can be guided in a realistic
and effective direction.
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